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VIRGIHNTIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: CNX GAS COMPANY L1LC ) VIRGINIA GAS
) AND OIL BOARD
RELIEF SOUGHT: PCOLING OF INTERESTS TN )
DRILLING UNIT WO. BHE-114 LOCATED )} DOCHKET XNG.
IN THE MIDDLE RIDGE I COALBED }y 13-0917-4020

METBANE GAS FIELD PURSUANT TO VA, )
CODE §§ 45.1-361.21 AND 45.1-361.22,)
FCOR THE PRODUCTION OF OCCLUDED H
NATURAL GAS PRODUCED FROM COALBEDS )
AND ROCK STRATA ASSOCIATED THEREWITH;
‘herein ccllectively referred to as }
"Coalbed Methane Gas" or "Gas"} }

LEGAL DESCRIPTIGH:

DRILLING DNIT NUMBRER REH-114

lherein "Subject Drilling Unit"™)} IN THE
MIDDLE RIDGE I COALBED METHANE GAS FIELD
HEW GARDEW MAGISTERIAL DISTRICT

HONAKER QUADRANGLE

RUSSELL COONTY, VIRGIKIA

fthe "Subject Lands" are more
particularly described on Exhibit

"a", attached heretc and made a

part herenf)

U A )

REPORT QF THE BOARD

FINDINGS AND ORDER

1, Hearing Date and Place: This came for final hearing before
the Virginlia Gas and 0il beard (hereafter "Board") at %:00 a.m. on
October 22, 2013 at the at the Russell County Conference Center,
Lebanen, Virginia.

2. Appearances: Mark Swartz, Esguire, of the firm Swartz Law
offices PLLC, appeared for the Applicant; andg Sharen M. B. Pigeon,
Assistant Attorney General, was present to advise the Beoard.

3. Jurisdiction and Notice: Pursuant to Va, Code §§ 45.1-
361.1 et seq., the Beard finds that it has Jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the

Board alse finds that the Applicant has {1} exercised due diligence in
conducting a search of the reascnably available sources to determine
the identity and whereabouts of gas and c¢ll owners, cecal owners,
mineral owners and/or potential owners, i.e., persons ldentified by
Applicant as having ("Owner"} or claiming ("Claimant") the rights to
Coalbed Methane Gas 1in all ceal seams below the Jawbecne 1, inciuding
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, Pocahontas MNo. 8, Pocanontas HNe. 6, Pocahontas WNe. 3,
Boocahontas No. 4, Pocahentas No. 3, Pocahontas No. 1 and warious
unnamed ccal seams, woalbeds and yock strata associated therewith
{hereafter "Subject Fermation™) in Subject Drilling Unit underlying and
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comprised of Subject Lands; (2) represented it hes given notice to
those parties (hereafter sometimes "perscon(s}" whether referring to
individuals, corporations, partnerships, associations, companies,
businesses, trusts, jeint ventures or other legal entities) entitled by
Va. Code §§ 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein: and (3) that the persons set forth in their Applicaticn
and Notice of Hearing are persons identified by Applicant through its
due diligence who may be Owners or Claimants of Cecalbed Methane Gas
interests underlying Subject Drilling Unit and that <the persons
identified in Exhibit B-3 attached hereto are persons identified by
applicant whe may be QOwners eor Claimants of Coalbed Methane Gas
interests i1n Subject Formatieon who have not heretefore agreed to lease
or sell to the Applicant and/ecr voluntarily pool their Gas interests.
conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on
Exhibit E. Further, the Board has caused notice of this hearing to be
published as reguired by Va. Code § 45.1-361.19.B. Whereupen, the Board
hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of due
process.

4. Amendments: None
3. Dismissals: None
G. Reliaf Requested: Applicant requests (1) that pursuant to

Va. Code § 45.1-361.22, including the applicable portiocns ¢f Va. Code §
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the poeling of the
interests of the Applicant and of the known and unknown persons named
in Exhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, procduced from or allocated to the
Subject Drilling Unit established for the Subject Fermaticn underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred tc as "Well Development and/cr Operation in the
Subject Drilling Unit"}, and (2} that the Board designate CHX Gas
Company LLC as Unit Operator.

7. Relief Granted: The Applicant’s requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code § 45.1-
361.21.0.3, CNX Gas Company LLC {hereafter "Unit Operater") is
designated as the Unit Operator autherized to drill and operate the
coalbed Methane Gas well in the Subject Drilling Unit at the location
depicted on the plat attached herete as Exhibit A, subject to the
permit provisions contained in Va. Code 5§ 45.1-361.27 et seg.; te the
Middle Ridge I Ccalbed Methane Gas Field Order VGOB 00-1017-0835,
effective October 17, 2000; to 8§ 4 VAC 25-150 et seg., Gas and 01l
Regulatiens; and to §§ 4 VAC 25-160 et seg., Virginia Gas and Oil Board
Regqulatiens, all as amended from time fo time, and (2} all the
interests and estates in and teo the Gas in Subject Drilling Unit,
including that of the Applicant and of the known and unknown persons
listed on Exhibit B-3, attached heretc and made a part herecf, and
their known and unknown heirs, executers, adminlstrators, devisees,
trustees, assigns and successers, both immediate and remote, be and
hereby are pocled in the Subject Formation in the Subject Drilling Unit
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underlying and comprised of the Subject Lands.

Pursuant to the Middle Ridge I Field Rules, the Beard has adopted
the following method for the calculaticn of preoduction and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas.

For Trac Well Gas. - Gas shall be produced from and allocated teo
only the 58.7d4-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratic
{expressed as a percentage] that the amnount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
58.74-acre drilling unit in the manrer set forth in the Middie
Ridge I Field Rules.

8. Election and Electicen Peried: In the event any Cwner or
claimant named 1in Exhibit B-3 heretc does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate cof payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operater, then such persen named may
elect one cf the optiens set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 2
to the designated Unit Operator at the address shown bbelow within
thirty (30) days from the date of receipt of a copy of this Order. A
timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such é¢lecting person has delivered his
written election to the designated Unit Operator at the address shown
kbelow or has duly pestmarked and placed its written election in first
class United States mail, postage prepaeid, addressed te the YUnit
Operator at the address shown below.

9. Flection Cptions:
9,1 Optaon 1 - DTo Participate TIn The Well Development and

Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does hot reach a wvoluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation 1in the Subject Drilling Unit
{hereafter "Participating Operator") by agreeing to pay the
estimate «f such Participating Operater's proportionate part
of the actual and reasconable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Middle Ridge I Field Rules, including a reasconable supervision
fee, as more particularly set forth in Virginia Gas and Cil
Board Regulation 4 WvaCl 25-160-100 (herein “"Completed-for-
Production Cests"). Further, a Participating Operator agrees
to pay the estimate of such Participating ©Operator’s
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-~five (45} days
from the later of the date of mailing or the date of recording
of this Crder. The Completed-for-Production Cost Zfor the
Subject Drilling Unit is as fellows:

Page Number 3.



ST 2030 1

Completed-for-FProduction Cost: BH114 $287,001.00
BH114A $351,534.00
Total $638,535. 00

Any gas owner and/or claimants named in Exhibit B-3, who elect
this oeptien (Option 1) understand and agree that their initial
payment under this option is for thelr proportienate share of
the Applicant’s estimate of actual costs and expenses. 1t is
alsce understeed by all persens electing this optien that they
are agreeing to pay their proport:ionate share of the actual
cests and expenses as determined by the Operator named in this
Board Order.

A Participating Operator’s proportionate cost hereunder shall be
the result cbtained by multiplying the Participating Operators?
"Interest in Unit™ times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses te pay the
estimate of his propecrtionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating COperator shall be deemed to have elected
not to participate and teo have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 - To Receive & Cash Bonus Consideration: In lien
ef participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit B-3 heretc who does not
reach a veluntary agreement with the Unit Operater may
elect to accept a cash Dbonus consideration of $45.00
per net mineral acre owned by such persecn, commencing upon
entry of this OQrder and continuing annually until
commencement of production from Subject Drilling Unit, and
thereafter a royalty of 1/Bth cof 8/8ths [twelve and one-
half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Coalbed Methane Gas
produced from any Well Development and Operation covered by
this Order multiplied by that perscn's Interest in Unit or
proportional share of said production [for purposes of this
Qrder, net proceeds shall be actual proceeds received less
post-preduction costs incurred downstream of the wellhead,
including, but not limited to, gathering, compressicn,
treating, transportation and marketing ceosts, whether
performed by Unit Operator or a third person] as fair,
reasonable and equitabkle compensation to be paid to said
Gas Owner oy Claimant. The initial cash bcnus shall become
due and owing when so elected and shall be tendered, paid
cr escrowed within one hundred twenty (120} days of
recording of thiz Order. Thereafter, anmnual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event procduction
from Subject Drilling Unit has not therstofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, 1f any, are 36 paid
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¢r escrowed, subject to a final 1legal determinaticon of
ownership, said paymenti{(s} shall be satisfaction in full
for the right, interests, and claims of =such electing
persen in and to the Gas preduced from Subject Formation in
the Subject lands, except, however, for the 1/8th recyalties
due hereunder.

Subject to a final legal determination c¢f ownership, the
election made under this Paragraph 9.2, when sc made, shall
ke satisfaction 1inm full for the right, interests, and
claims of such electing person in any Well Development and
Cperation covered hereby and such electing person shall ke
deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas prodoced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

Optien 3 - To Share In The Well Development And Operation
As A Non-Participating Person On A Carried Basis And To
Receive Ceonsideration In Lieu Of Cash: In  lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Benus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit B-3
hereto whe dees not reach a wvoluntary agreement with the
Unit Operator may elect to share in the Well Dewvelopment
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Cperator"”] sc that the proportionate
part ¢f the Completed-for-Production Cost hereby alliocable
to such Carried Well Operater's interest is charged against
such Carried Well Operater's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subiect
Drzlling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operalor's share of preduction from Subject
Drilling Unit {exclusive of any rovyalty, 28XCes3s or
overriding royalty, or other ncn-operating or nron cost-
bearing burdcen reserved in any lease, assignment therecf or
agreement relating theretc covering such interest) equals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is appiicable} of such Carried Well Operator's share of the
Completed-for-Preduction Cost allocable to the interest of
such Carried Well Operatcor. When the ZApplicant recoups and
recovers from such Carried Well Operator’s assigned
interest the amcunts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back tc such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragrash
8.1 above; and thereafter, such partic:ipating persen shall
be charged with and shell pay his proportionate part of all
further costs of such Well Development and Operation.

Subject tec a final legal determination of ownership, the
election made under this Paragraph 2.3, when sc¢ made, shall
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be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing perscn shall be
deemed to have and hereby dcoes assign its rights,
interests, and claims in and to the Gas produced from
Subject Formatien in the Subject Drilling Unit to the
Applicant feor the period of time during which its interest
is carried as above provided prior to its reversion back to
such electing person.

10. Failure to Properly Elect: In the event a person named in
Exhibit B-3 heretc does not reach a veluntary agreement with the Unit
Uperator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, cne of the alternatives set
forth zn Paragraph 9 above for which his interest gqualifies, :zhen such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject te a final legal determination of cwnership,
to have elected tec accept as satisfaction in full for such person's
right, interests, and c¢laims in and tc the Gas the consideration
provided in Paragraph 9.2 above for which its interest gunalifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and toe the Gas preduced from Subject Formatien in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject to a final legal determination of
cwnership, to have accepted the compensation and terms set forth herein
at Paragraph 8.2 in satisfaction in full fer the right, interests, and
claims of such person in and te the Gas preduced from the Subject
Formaticon underlying Subiect Lands.

11. Default By Participating Person: In the event a person
named in Exhibit B-3 elects tc participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such perscon's
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Crder, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfacticn in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 abowve for
which his interest gualifies depending on the excess burdens attached
to such interest., Whereupon, any cash bonus consideratien duie as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Cperator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. Wrhen such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered herehy,
except, however, for any royalties which would becoms due pursuant to
Paragraph 9.2 hereof.

12. Assignment cof Interest: In the event a perscn named in
Exhibit B-3 is unable t¢ reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
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Operator, or fails To make an election under Paragraph %.1 above, then
subject to a final legal determination c¢f ownership, such person shall
be deemed to have and shail have assigned unto Applicant such perscn's
right, infterests, and claims in and t¢ said well, and other share in
producticon to which such person may be entitled by reason of any
election or deemed electicn hereunder in accordance with the provisions
¢f this Order governing said election.

13. Unit Operator (or Operator): CHX Gaz Company LLC shall be
and hnereby is designated as Unit Operator authorized tov drill andg
operate the Coalbed Methane Well 1in Subject Formation in Subject
Drilling Unit, all subject te the permit provisions contained in Va.
Code 5§ 45.1-361.27 et seq.; §§ 4 VAC 25-150 et seq., Gas and Gil
Regulaticns; §§ 4 VAC 25-160 et seq., Virginia Gas and 0il Beard
Regulations; the Middle Ridge I Coalbed Gas Field Order VGOB G0-1017-
0835, all as amended from time to time, and all elections required by
this Qrder shall be communicated to Unit Operator in writing at the
address shown below:

CNX Gas Company LLC
2481 John Nash Blvd.
Bluefield, Wv 24701
Attn: Anita D. buty

14, Commencement of Operations: Unit ©Operater shall commence or
cause teo commence operations for the drilling cf the well({s) within the
Subject Drilling Unit and/or the well(s) ocutside the Subject Drilling
Unit but from which production is allocated toe the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. 1f Unit Operater
shall not have so commenced and/or prosecuted, then this COrder shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells cevered by the Order
and/or all wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
evant an appeal is taken from this ©Order, then Lhe time between the
filing of the petition for appeal and the final Order of the Circuit
Ceurt shall be excluded in calculating the two-year perilad referred to
herein.

15, Operator's Lien: Unit Operater, in additien to the other
rights afferded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto whe elects to participate under Paragraph 5.1 1in the Subject
Drilling Unit to the extent that costs incurred in the drilling eor
operaticn on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling er operating any well covered hereby has been paid
the full amounts due under the terms of this oOrder.

16. Escrow Provisions:

The Applicant represented tce the Board that there are
upknown or unleccatable claimants in Tract(s) 2 of the Subject Drilling
Unit whose payments are subject to the provisicns of Paragraph 16.1 and
the Unit Operator has represented to the Board that there are no
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cenflicting claimants in the Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.2 hereof. Therefore, by this
Order, the Escrow Agent named herein or any successcr named by the
Board, is required to establish an interest-bearing escrow account for
Tract({=s} 2 cf Subject Prilling Unit (herein “Escrow Account”), and to
receive and ac¢count to the Board pursuant to its agreement for the
escrowed funds hereafter described in Paragraphs 16.1 and 16.2:

First Bank & Trust Company
38 E. Vallay Drive
Bristol, VA 24201
Attn: Debbis Davis

16.1. Escrow Provisiens For Unknown or Unlocatable Persons: If
any payment of bonus, reoyalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such c¢ash beonus, royalty payment, or other payment
shall net be commingled with any funds of the Unit Operator
and, pursuant te Va, Code § 45.1-361.21.D, said sums shall
be deposited by the Unit Operator inte the Escrow Account,
cemmencing  within one hundred twenty {129) days of
recording of this Order, and continuing thereafter con a
monthly basis with esach deposit to be made, by use of a
repcrt format approved by the Inspecter, by a date which is
no later than sixty (60} days after the last day of the
menth being reported and/or for which funds are being
depcsited. 5Such funds shall be held for the exclusive use
of, and sole benefit of the perscn entitled thereto until
such funds can be pald te such person{s) or until the
Escrow Agent relinguishes such funds as required by law or
pursuant teo Order of the Board in accordance with Va. Code
§ 45.1-361.,21.D.

16.2 Escrow Provisicens For Conflicting Claimants: If any
payment of benus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this ©Order cannot be made because the person entitled
tharete cannot be made certain due te conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, preceeds in excess of ongoing
cperational exXpenses, or other payment, together with
Participating Operator's Propertionate Costs paid to Unit
Cperator pursuant to Paragraph 8.1 hereocf, L1f any, (1) shall
not be commingled with any funds of the Unit Operator; and
{2} shall, pursuant to Va. Code §§ 45.1-361.22.A.2, 45.1-
361.22.A.3 and 43.1-361.22.A.4, be deposited by the Operator
intc the Escrow Account within one hundred twenty (120} days
of recording of this Order, and continuing thereafter on a
moenthly basis with each deposit tce be made by a date which is
no later than sixty {60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Juch funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such persoen(s) or until the Escrow Agent
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relinguishes such funds as reguired by law or pursuant to
Order of the Board,

Special Findings: The Becard specifically and specially finds:

17.1. CNX Gas Company LLC, a Virginia limited liability company
is duly authorized and qualified to transact business 1in the
Commonwealth of Virginia;

17.2. CNX Gas Company LLC has the authority to explore, develop
and maintain the properties and assets now owned or hereafter
acguired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upen it as Unit Operator by statute and
regulations;

17.3. CHX Gas Company LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board’s requirements for
operatiorns in Virginia:

17.4 CNX Gas Company LLC claims ownership c¢f gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
98.4828 percent of the o¢il and gas interest/claims in and to
Coalbed Methane Gas and 98.4828 percent of the coal
interest/claims in and to Coalbed Methane Gas 1in Subject
Drilling Urnit; and, BApplicant claims the right to explore
for, develop and produce Coalbed Methane Gas from Subject
Fermations in Subject Drilling DUnit in Russell County,
Virginia, which Subject lands are more particularly described
in Exhibit A;

17.5. The estimated total production from Subject Drilling Unit
is 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject Drilling Unit is 125 MMCF to 550 MMCE;

17.6. Set forth in Exhibit B-32, is the name and last known
address cof each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Llands, who has not, in writing, leased to
the Applicant eor the Unit Operator or agreed to veluntarily
pool his interests in Subject Drilling Unit for its
develeopment. The interests of the Respendents listed in Exhibit
B-3 comprise 1.5172 percent of the oil and gas interests/claims
in and to Coalbed Methane Gas and 1.5172 percent of the ceal
interests/claims in and to Coalbed Methane Gas 1in Subject
Drilling Unit;

17.7. Applicant's evidence established that the fair, reasonable
and equitakle compensation to be paid to any person in lieu
of the right te participate in the Wells are those options
provided in Paragraph 9 above;

17.8. The relief requested and granted is just and reascnable, is
supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the cpportunity to
recover or receive, withcut unnecessary expense, such person's
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just ard fair share of the production from Subject Drilling
Unit. The granting of the Application and relief regquested
therein will ensure to the extent pessible the greatest
nitimate recovery of Coalbed Methane Gas, prevent or assist in
preventing the various types of waste prohibited by statute and
protect or assist in protecting the correiative rights of all
persons in the subject commen sources of supply in the Subject
Lands. Therefore, the Beard is entering an Order granting the
relief herein set forth.

18. Mailing Of Order And Faling Of Affidavit: Applicant or its
Atteorney shall file an affidavit with the Secretary of the Beoard within
sixty (60) days after the date of recording of this Order stating that
& true and correct copy of said Order was mailed within seven (7) days
from the date ¢f its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pooled by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
recerds for Subject Drilling Unit which are submitted by the Unit
Operator to sa:d Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS 80O
ORDERED.

21. Appeals: JAppeals of this Order are governed by the
provisions of Va. Code Ann. § 45.1-361.9 which preovides that any corder
or decision of the Board may be appealed to the appropriate circuit
court.

22. Effective Date: This Order shall bhe effective as of the
date of the Board's approval of this application, which is set forth at
Paragraph 1 above.

i0
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DONE AND EXECUTED this 7 day of November, 2013 by a majority of the Vlrgin!a Gas and Qil
Board.

S .m.@_ 2. oo B M
Chairman, Bradley C. Lambert

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this L%day of ﬂ O/ 2073, personally before me a notary public
in and for the Commonwealth of Virginia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Chairman of the Virginia Gas and Qil Board, that he executed

the same and was authorized to do so.

NYLLELEITO

\‘\\5 DAV?'S ”"

(4 S
;QMJO ac)m S § 6\"%9“ K

P

Diane J. Davig/Notary Public = = %G,ﬁ;;&%s\a\\ L=

174394 ERER
My Commission expires: September 30, 2017 ~, b

DONE AND PERFORMED this 8 day of November, 2013 by Order of the Virginia Gas and Qil
Board.

f\)«u:/é Ce Sivamdes

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Qit Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

+A
Acknowledged on this g day of / th . ) éQAg personally before me a notary public

in and for the Commonwealth of Virginia, appeared Rick Cooper, being duly sworn did
depose and say that he is the Principal Executive to the staff of the Virginia Gas and Qil
Board, that he executed the same and was authorized to do so.

L)
Diane J. Davis, No
174394 ROULLTS
\\\‘ 3- DAV}S ”""
My Commission expires: September 30, 2017 ‘_.:‘ V\?/".x-i;?:{ " 4’2
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CNX Gas Company LLC
Unit BH 114
Tract ldentifications
(58.74 Acra Unit)

1. Buckhorn Coal Comipany Tr. 18 {54 Acre Moses Miller Tract) — Fee
Knox Creek Coal Company — Coal in Tiller Seam and Above Leased
Reserve Coal Properties Company — Below Drainage Coal Leased
CNX Gas Company LLGC- Oil, Gas and CBM L.eased
26.66 Acres 45.3864%

2 Latha F. Vandyke, et al (139.00 Acre Tract) - All Minerals
Harold Keen Coal Comipany — All Coal Leased
CNX Gas Company LLC - Oil, Gas and GBM Leased (87.5694%)
Claude Hart - Surface
28.00 Acres 47.6677%

3. Buckhorn Coal Company Tr. 18 {250.00 Acre Warder #13 Tract) - Fee
Kriox Creek Coal Company - Above Drainage Coal Leased
Reserve Coal Properties Company — Below Drainage Coal Léased
CNX Gas Company LL.C - Oil, Gas and CBM Leased
408 Acres 6.9459%

“This:titie block (s for general informational putposes only and does not reflect an analysis of the severance deed:and its effect
tipon Coal bed methare ownership and should not be relied upon forsuch purpose.”
Page 1 of 1
August 8, 2013
Page Number 13.



0T 2031

Exhiliit B
Unit BH<114
NGO 12074020
List of all GwnarsfClaimants
182 74 hare Unit}
interestin
Acres in Unit Unit
WHERSHIP
400.0000%
Track 41, 26.60 seres
{1} Bugknom Coal Compaty, TrA9 26,66 aores 45.3864%
(¢ Aoro Modes Mitcr Tragcl)
P..0. Box 187
Tazewstl, VA 24661
- 2800 acrs
1) LethaF.Vandyke, et al: 26.50 acrey 47.6677%
{199:00 Acre Trdot)
{8} Rebert Vandyke Heirs, Deviswes, Succassors or Asdigns
a1} Lethg F-Vandyke. 441 pves 7.5032%
Box 864 174408 of 28.60 scres
Lebsinom, VA 24266
(a.2) Genava Crabrres 441 Fcres 7.5032%
16500 Ghamtly Way THD8 of 2B.00. acres
Abingdon, VA 24210
{a.3) Mitred Jones 441 acres 7.5032%
i 2203 Hays Street 171108 of 28.00 acres
Fradéricksbiung, Vi 22401
{&4) Bobbie (uin’ 4.4% gures 1.5032%.
5940 Eas! Rivat Road 17108 of 28.00 scras
Tuscon, AZ 85715
a.5) W.R, Vandyke 441 acres 25032%
15500 Chardity Way 171108 of Z8.00 acres
Abingdor, VA 24210
{a:B) Mary. Tharp, 4.41 acres. 7.5032%
‘5% ‘Welington Colony Dr. 1FH0R of 2800 scrmme
Lite Rock, AR 73211
1h} C.W: Worley Meirs, Devisees; Successors.or Assigns
(1) Elizabeth Worley - Life Estate extinguishad ot el
{5.2) W.B Wotley Conviind ineiast e Chatles T & A Woilay (DB T 16/385;
b3} Els Gredn Conveyed inferesl i Chatlas T. & Anit Worley TDBF18/303)
{b.4). Buslt ¥, Worley Canvayed yapes tp Charies 1. & Asn Werley (61150994
{65} ArchB. Worley Comvayed inierestin Chavies T. & Ann Worley jDBIH6/388)
{b.B) Ciyde H. Woiley Ciowveyer interest to Chares T. & Adn Worlpy 161 167386)
Ghattes T. Waney & hon Worley Eonveyad 12 of thair 1/36 inigrest o Elizabatt Warsy
{c) K.R. Thomas. Heirs, Devisess, Sutcessars or Assigns
{eA} Hancy Smith Thomas - Life Estaty exinguished ai tealh
fe.2)y Peggy Bausell.Meirs, Devisses, Successors or Assigns
(£.2:4) Kaeaper Rausell .28 avies TAAT4Y,
PO Box 168 1408 of 2B.0C acres
Grundy, VA 24614
{622} CizabethBeusell Ryan 0.26 acres Q.4414%
402 Bl Heron Polft 1108 of Z8.00 aiies '
Suffolk, VA 23435- :
Pade Tof4 263

Page Number 14.



Exhibit B

Unit BH-114 S I e
VGO 13-007-4020 S \.}
List of gl Owners/Claimants
{35.74 Actp Uity
Interast I
AcTes In Unit. Liniit
[e23) S Bausel Nos, Q.26 acies DAETE%
4245 Dayle' Asras Ril. 11108 of 28.00 pares
Soffolk, VA 23435
1d} Chades T: Worlsy & Ann Warley Convayed N2.of 17364 ingwrest 1o Elfrabelh Worlay
fdi1) Charles T. Wadey Heirs, ievisees, Sucressors or Assigns
{8.1.1) Ann Worley Heirs, Devisoes, Sucsassors or Assigns
{d1.1.4} Timmy Worey .13 scres 0 2207%
130 Sheat Rpesf VG of 3800 acres
Kingsiton Springs. TH 37082
(%112} Wargarer Ann Weray Bume B 2eres DI3207%
108 Bexley Road 17216 of 28.00 acres
Mograsvillg, NG 28117
{d.4:1.3) Tammy Worlsy 13 asres 0:2207T%
11817335 Spot Lang 4276 of 28.00 neres
Holly Ridge, NC 28445
{ 8} ElizabathiWorley Heirs, Deviseds, Sutcassors or Assighis
{e:1):-Falricla Ann Thomas 006 acres 0.0828%
Address Linknawn 1576 of Z8.04 acroe
{e:2) Covinié Thomas. 0.05 acres -0.BB28%
Addrens Unknoan VGG oF 2800 actes
(.3} Kemper Baugeil 0.05 acres ‘0.0828%
PO-Box 169 MA7E 12800 acres
Gruirddy, VA 24814
{e.4) Eiizabeth Baussll Ryan 0.05 acres 0.Q628%
-4g2 Blua Heron Poin- 11576 of 28,00 acres
Suffolk, VA 23435
(e:5) Jil Bausell Norris 0.68 aces D.0828%
4247 Dayle Acres Rd. 14576 of 20.00 acres
‘Suffolk, VA 28435
‘{88 Tommy Worlay 805 gcres £.0828%
1164236 Spat Lane 11576 of 28.00 secras
Holly Ridge, HC 28445
(0.7} Timmiy Worey C.05 acres 145828%
1030 Street Road. w578 of 28.00 scres
Kingsion Springs; TN 37082
(8.8} MargerétAnn Worlsy Bums. 045 acres £.0828%
108 Bexley Roatt VATE o 28.00 acres
Megresville, NG 28117
.-?-E- !Efﬁ seg QQM
{1) Buckhom Coal Company, Tr.18 208 acres 6.9459%
{250:00-Apra Warder I13 Tract)
P. . Box 187
Tazewell, VA 24651
Of_& GAS OWNERSHIP
) 100 0000%
TragL#i 28.66 acres
(1) Buckhoen Sear Compary, Tri9 2B5E Aoy 46.30684%
(84 Aore-Mesea Millgr Traci]
PO Bow 187
Tazowell, VA 24551
Page2of 4

Page Number 15.
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Exhibit B e
. Unt8HI14
VGOB# 15-0917-4020
Lisfof al Ownors/Claimanis:
{5874 Agre Lint}
Interast in
. Acres in Unit it
act 2. 38 0 .
{f) Letha'F. Vandike, et ai, 284y screg 47.8877%
19900 Aore: Fraet)
{a) Roberi Vandyke Heirs, Devisess, Successors of Assigns
{51} Letba F. Vandyke 4.1 seres Z5837%
Box Bb4 17108 of 28.00 acres
Lebanon, VA 24266
(4.2 Genieva Crabtréa 441 aotes T5031%
5500 Chaitiity Way 174708 of 28.00 scres
Abingdon, VA 24210
(2.3} Mildrad Jones 441 acres 7.5032%
226% Mays Street “17/408 of 28,00 acres
Fredgricksburg; VA 22401
(2a4) Bobbi-Quinn 4.41 pcres 7.5032%
5940 East-River Rosd 171108 of 2800 aceés
Tusgon, AL B5715
{%:5) W.R Vandyks 4.41 pores 7.5032%
15500 Chedntiy Way 1HADE ot 28.00 acres
Abingdon, VA 24210
(a.6) Mary Tharp ‘4.41 acres 7.5032%
56 Wedingtan Saloay Dr, 171108 of 28700 dcres

Litthe Rock, AR 72211

(6} G.W. Worey Heirs, Deviseds, Successors or.Assigns

() Elizabeth Worley.- Life Estate extinguished af death

15.2) W.B, Wy

3} BiaCGrobn

{b:4}. Buel 7. Worley

{5} Arch B Woney

{66} Ciyda t. Worley
Charles T. Wardey & Ann Woky

Conveyei inferest o Cheefos T. & Ann Wortsy (DR 16/385)
Convoyes inerast 1o Chares T. % Ann Workay (DO1162583}
Convayed interest to Charips 1. & Ann Wirlay (DB 116/304}
Lomveyed interest i Chardys:T. & Aan Worley (DB116/386)
Gonweyed 142 0f their 1436 infrs! to Elizaboth Worlgy

{c] K.R. Thomas Heirs, Devisees, Successors or ASsigné
{¢.1) Mancy Smith Thomas - Life Estale axbnguished st death:

{6:2) Peggy Bausel! Helrs, Deviseps, Successors of Assigns

{6.2.1) Hemper Bausall 0.28 acres.
PO Box 169 11108 of 28.0C agres
Grundy, VA 24614

{c.2.2} ERisbeth Bausell Ryan 0.2§ acres
4902 Biae Hesyh Point 4108 oi 28,00 asres
Sitfolk, VAZ23435.

{6:23) JinBausell Noris 0.25 acres
4245 Dayle Antes RY, 11108 of 2200 agres
Suffolk. VA 23435

{4} Chares T. Worley & Ann Warley

{¢.1) ©hares'T. Worley Hairs, Devises, Successars or Asslgns

{8.1.1) Ann Worley Heire, Devisaes, Successors of ASSIONS pags 3 414

Page Number 16.
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0.4414%

D.4414%,

Convayed %2 of (/36 intereat (7 Elzaboth Woray
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Exhibit B
. iinit BH-114
VGODE 13-0917-4020
List of ali Owners/Cliimants
(BE: 74 Arve:-Lint
Intergat in.
AgTas o Unit Unit
(111} Ty Warsy 043 acres D.2207%
1030 Street Road 14216 of 2800 spres
Kingston Springs, TN 37082
{d:111.2) Margarst Ana Worley Bums 013 aures U2207%
108 Bexiey Road 17216 of 28,00 acres
Mooresyille, NG 28117
{0:1.1.3) Tormmy Woray 0.1 scres 0.:2207%.
$161/535 Spot Lami: 1216 of 2B.00 aeres
Helly Ridge, NG 28445
{ &) Elizabath Worlay Heirs, Daiisées, Stcoesors or Assigns
{8.1) Faticie Ann Taomas 0.05 acres U.082E%
Attdress. Unlrown . 1/576 of 28.00 acrés
{g.2) Connis Thomas 8.5 -acres. 0.0828%
Addross Unkritin /578 of 28.00 acres
(6.3} Kempor Baisali 0.05 dctes _ 0.0828%
PO Box 169 576 of 28.00:acres
Grundy, VA 24614
{e.4) Elizabeth Baysell Ryan 0.08 acres 0.0826%
402 Blue Heron Point IET6 ot 28.00 Fcres
Siffolk, VA 23435
{5} Jil Bausel Noris .05 aciss o.pez%
4245 Dayle Agras Rd. 1676 of 2800 acres
Suffolk, VA 23435
(6.5) Tommy Worley 0.05. acre (HOR28%
1181/336 Spol Lape 14576, of 28.00asres
Hotly Ridge. NC 28445
(e.7) Tinmy Worigy 0.0 acres 0.0828%
T 1020 Byeet Apat: 147G T IBOD aures
Kingston Springs, TH 97082
{6.6) MArgaret Ann Werlsy Bums 0.05 Acres 0.0828%
108 Bexfey Road 157600 28:00 atres
Moorgsvitie, NG 28117
Tractd3 o
{1} Bugkharn Cosl Company, Tr.78 408 actes B.9453%
{258.00 Aare Warder #13 Tract}
P.Q.Box 187
Tazewsd, VA 24651
Prige 4 vi 4 1263

Page Number 17.



Bt B
Unit BH-114
GOE# 13-0517-4020
Ligt of all Unieasert Owners/Claimants
{58.74 Adre Unif}

Acres tn Linit

T 20310

intarest in
Unit.

SOAL QWNERSHIP

{1) Letha ¥, Vandyke, sl &,
{reg 00 Acre Trach

2600 sores

(c) K R Trhomas Heirs, Devisaes, Sutoassors or Assighs
g1} Nancy Smith Thomss.- Life Estate axtinguished at death
{c.2) Peggy Bavsall Hairs, Devisess, Sutcessors or Assigns.
{c.2.2} Efizabeth BausallRyan b,2B acres
402 Bhse Heron Paint
Suffolk, V4 23435

{e:2.3) -Jilr Bausell Norrig 0.28 acros

4246 Dayle Aores Re.
Siiffol; VA 23435
{d} Chariez T. Worley & Ann Worlay
{6.1} Charles T. Worley Heirs, Dewvisess, Succassors or Assigns

{d.2.13 Ann Woriey Heirs, Dbvisees, Successors or Agsigns

11158 of 23.00 gcres

11108 of 28.00:agres

£7.66F7%.

0.4414%

D.4414%

Camoyed 12 of 13580 intsrest (v Elizabuth Warley

Page Number 18.

{8.1.1.3} Tommy Wodey 313 acres 0.2207%,
14614235 Spot Lang WG of 2500 acjes
Hody Ridge, NG 28445
{ 8) Blizatieth Wodey Heirs, Devisess, Suseessors or Assigns
e, 1) Pairicia Ann Thomag 0.05 acres. 0.0828%-
Addrass Unfrwn 1&76 of 28.00 acras
{e.2) Conrie Thomas 0.05 peres. .0628%
ANress Uknown 1578 of 28.0C acres
{e.4) Elizabath Baussli Ryan 0.05 acres 0.0828%
" 452 Blue HEran Pom 1576 of 2800 acres
Bufiok, VA 23435
{e.5} Jil Bausél Noris .05 acres 0.0828%
4245 Dayls Acres Rd. 1576 of 28,00 acres
Suffolk, VA 23435
te.6) Tommy Worley 045 acres 8.0828%
1187435 Spoi Lana /676 of 28.80 acres
Huidly Ridge, NG . 28445
' TOTAL UNLEASED;
Acreage in Unit cas
Percentage of Unft 1517 2%
Page 10of2

2653



Exhibif B-3

. UnitBi-114 _
VGOBK 13-0017-4020 ANt
List of ati Unsased Gwoers/Clalmints
(88.74 Adre.Unity -
‘tevest in
Acres in Linit Uit
. QIL_& GAS OWNERSHIP
{43 bres
{1} Lotha F. Vandyhs, et a. 26.00. acros 4T 6BYTY
{1580 Acve Tract)
{e) K.R. Thomas Heirs, Deviseas, Successors or Assigns.
{:1) Nancy Smith Thowas - Life Estals extinguishad at death
{¢:2} Peggy Bausell Heirs, Devisaes; Siiciessors or Assigns
(c2.2) Elizabeth Baussl Rian 0.2 acris 0.4414%
402 Biise Heron Point 1/108 of 28.0¢ acres
Suffolk, VA 23435
{c2.3] Jil Bausell Noris. .28 acres 0.4414%
4245 Dayle Acres R4, 14108 of 28.00 scres
“Buffolk, VA.23435
{€) Charles T. Worigy & Arn Worley Conveyed 172 of 1/361h inferest fo Eizsbeth Weirlay
{di1) Chailes. T: Worlsy Hairs, Deviseas, Siuccessors of Assigns
1{d-1.1) Ann Worky Heirs, Davisées, Successors o7 Assigris
{9.1.1.3} Tommy Worley B.13 agres 0.2207%.
1164335 Spot Lona HITE of 28.00 acres
Holly Ridge, NC 28445
{ e} Efizabeth Worley Heirs; Devisees, Successors of Assigns
{e.1). Patricid Ann Thomas 0.05 acres 0.0828%
Addrss Lnknown: 1576 of 28.00 acres
{8:2) Conriie Tharmas 705 acras 0.0828%
Agdrass Hiknown 1/576-of 28,00 acres
{e.4) Efizebeth Baussll Ryan 0.05 acres g.0828%
402 Blue Heron Point 17578 of 28.60.acres
“Suffolk, VA 23435
{e.5) JIf Bausell Nomis 0.05-acres. 0.0828%
4245 Duyle Acres Rd; 17576 of 28.00 acres
Buffolk, VA, 23435
{8:8) Tommy Worldy 0.05 dgres. 0.0828%
11847335 Spat Lane 14576 of 28.06 scres
Hotly Ridge, NG, 28445
- P
Acreage in Ui
Fargentage of Unit 1E172%
Page 2af 2

Page Number 19.
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Exhibit E
_ UnitBH-114
VGOB# 13-0517-4020
List of all Conflicting Owners/Claimants requiring Essrow
{874 Acra Unig)
interest in
Acreg in Unlt Unit
Estrow dite fo Uknown/biniocatatie
COAL RSHIP
] Letha F.Vandyke, et al, 28.00 scres 4TBBTT%
{79900 Atre Tracl)
{ ) Elizabetty Workey Hairs, Deviseas. Sucoassors or Assigns
te.1) Palricia Arin Thomas 0.05 .acres 0.0828%
Addrags Uininown 17576 of 28.00-acres :
(6.2} Connig Thomas 0.05 scres. 0.0828%
Adéfrass Unknown 1/576 of 28.00 dcres
OiL & GAS QWNERSHIP
(f) Letha F, Vandyke, ot al, 28.00 ores 4766T7%
(19900 Acre Traty)
{ ) Elzabeth Worley Heirs, Dévisees, Suceassorsor Assigns
{e.1} Patricia Anp Thomas 0.05 agres 0:0828%
Addrass Unknown 11576 of 28.00 acres
{8.2) Connle Thomas 0.05 geres 0828%
C T Adgreiss Unknown 1678 of 28.00 acres
TOTAL ¢ NE, 43 '_:
Acrsage in Unit 0,40
Percentage of Linit .0.1855%

1400219

payment of § tax imposed by Sec. 58.1-802,

Original retumed this date to: &Z Q \ (5 i I MEY BY:

WRGIN!A:‘IN Tf-IE OFFICE OF THE CLERK OF THE CIRCLHT OF RUSSELL COUNTY, . 2014, This deed this d
Presented in said office, and upon tha certificate of acknowlsdgment thersta annexed, admitted to record at - . ‘ o'clock M saﬂ:!:

ANN S, McREYNQLDS, CLERK
LD, CLERK

Page 1 of 1 TIRE3
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